MINUTES - BENSON CITY COUNCIL REGULAR MEETING
CITY HALL
MAY 18, 2026

The meeting was called to order at 5:30 p.m. by Mayor Evenson. Members present: Jack
Evenson, Eric Payne, Cherie Stielow and Dan Enderson. Member Telephonically: Nancy Maanum. Also
Telephonically Nick Grahek with Bolton & Menk. Members Absent: None. Also present: City Clerk
Valerie Alsaker, City Manager Matt Skaret, Police Chief lan Hodge, CEDA Representatives Maddie
Clavin, Laura Mitteness and Hillary Tweed, Rob Wolfington, Elliot Nelson, Beth Halvorson, Stephen
Kowal, Sheila Krose with Bolton & Menk, Lexi & Dave Berens and Reed Anfinson.

The Council recited the Pledge of Allegiance.

The Mayor asked for any changes to the agenda. Dave Berens request was added. It was moved
by Payne and seconded by Maanum and carried unanimously to approve the amended agenda.

The Mayor called for approval of the consent agenda. It was moved by Enderson, seconded by
Payne and carried unanimously to approve the consent agenda as follows:

= May 4, 2026 City Council Minutes

= April 6, 2026 Planning Commission Meeting

= Pay Request from Recreation by Lemmie Jones LLC — Final Pool Slide Payment -

$16,250.00

= Pay Request from USAquatics — Pool Engineering - $4,800.00 — Balance -
$12,600.00

= Electronic Transfers: Payroll: May 14, 2026 - $130,495.85

The Mayor asked for staff announcements to which there were none.
The Mayor called for anyone with unscheduled business to which there was no one.

Skaret said on May 4, 2026 there was a Public Hearing for a Conditional Use Permit to allow a
cannabis retail business at 104 — 9™ St. N., in a mixed use zone. He said the Planning Commission
recommends approval to Council. The Council reviewed the following findings of facts:

1. Compliance with the Comprehensive Plan:

- The proposed project is in compliance with the Comprehensive Plan. Among other things, the
comprehensive plan promotes City growth, safety and resident wellbeing. The proposed
conditional use to operate a cannabis retail business will likely generate business and jobs,
thereby benefiting the property and neighborhood and will not detract from the community.
Neighbors and citizens did not express concern over this property use affecting safety or
wellbeing.

2. Promote and enhance the general public welfare and will not be detrimental or endanger the
public health, safety, morals or comfort:

- This cannabis retail business will encourage local shopping and keep people in town to do
business locally, thereby improving general public welfare. There is no evidence of concern
over endangering the public, or negatively affecting health, morals, or comfort of other
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residents. A recommended condition of the proposed use is that the applicant should be
required to establish security measures appropriate for the planned use in cooperation with
local law enforcement.

3. Will not be injurious to the use and enjoyment of other property in the immediate vicinity or
diminish and impair property values within the neighborhood:
- The proposed cannabis retail business will be operated in accordance with local and state law
and is not expected to negatively affect local property values. There were no concerns
expressed by public at or before the public hearing on this matter.

4.  Will not impede the normal and orderly development and improvement of surrounding property
for uses permitted in the district:
- Since the proposed cannabis retail business will be operated out of an existing building, it
will not impede surrounding property owners from developing or improving their properties
in normal, permitted ways.

5. Will conform to the applicable regulations of the district in which it is located:
- Yes, there are no proposed zoning or other regulation infringements planned. A
recommended condition of the proposed use is that the applicant obtain any required building
permits before undertaking construction, and obtain any required sign permit.

6. Complies with the general and specific performance standards as specified by Section 154.178 of
the Benson zoning ordinance:
- Yes, there is no conflict with ordinance §154.178, or any applicable performance standard.

After discussion, it was moved by Stielow, seconded by Payne and carried unanimously to
approve the findings of facts and the Conditional Use Permit for Mary Jane’s Garden at 104 — 9™ St. N.
with the aforementioned conditions.

Next Dave & Lexi Berens approached the Council. They are asking again to be able to dump the
sewage from his campground located outside the city limits, into our wastewater plant free of charge.
Stielow reminded Berens the Council agreed to allow him the luxury of free waste dumping last year as
the cost for sewage disposal was not built into his fee for camping, noting he stated he was under the
impression he could dump for free. But for the 2026 season forward he needed to pay for the sewage he
dumps into our wastewater plant in accordance to the city ordinance. When asked if he planned for this
expense this year he said no as he didn’t want to. Berens presented a log of loads of what he dumped last
year. According to the ordinance Skaret said the total cost for dumping would have been $1,200. Evenson
recapped the minutes from May 19 and November 17, 2025 as well as the letter sent to Berens dated
November 20, 2026 stating he would need to comply with City ordinances. Lexi asked if they had to
dump during City business hours to which Evenson said yes, as we need to know what is being dumped
into the wastewater system and how much so staff can be sure of proper sewage treatment. Enderson said
the Council agrees with what was in the minutes as discussed. Berens thanked the Council for their time.

Reuss approached and presented the 2025 Fire Report. Council thanked him for the report.

Reuss presented a quote for a lawn mower that burned up early this mowing season. The quote is
from Midwest Machine, for a John Deere 1585 Tercut mower. Reuss said this quote is lower than the
State bid. He said we recently received a check from our insurance company which fully reimburses the
cost of the lost mower. It was moved by Enderson, seconded by Stielow and carried unanimously to
approve the purchase of the aforementioned mower at a cost of $49,919.00.
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Next was the FAA Entitlement transfer agreement. Grahek said we have two federal airport
entitlement payments from 2023 in the amount of $105,448 and 2024 in the amount of $150,000 that will
go back to the FAA if we do not transfer them to another airport. We are not ready to use these funds, but
have our runway lighting project coming up in a couple years. At that time we can reclaim these funds
from Hawley and Morris airports, and apply the funds to that project, once the discretionary grant is done.
After discussion, it was moved by Enderson, seconded by Payne to approve the FAA Agreement for
Transfer of Entitlements, and direct Skaret to execute the agreement. Our next project is scheduled for
2028-2029.

Krose approached with pay request #4 to Crow River for the floodwall project. She presented a
tabulation of where we are at with revenues. She pointed out change orders for the FEMA accredited wall
and moving the lift station, leaving only a contingency of $103,968.94. After discussion, it was moved by
Stielow, seconded by Payne and carried unanimously to approve pay request #4 to Crow River
Construction in the amount of $626,532.69.

Tweed approached with Pay Application #7 for Marcus Construction on the Benson Community
Center project. She said after this pay request, there will be a contingency of $10,000. She stated she is
submitting a draw request on May 27, 2026 to receive reimbursement on the grant funds. After
discussion, it was moved by Enderson, seconded by Stielow and carried unanimously to approve pay
request #7 to Marcus Construction in the amount of $81,965.98.

Reuss approached with a capital authorization request to pave the south Community Center
Parking lot. This project was budgeted for with estimates from last year in the amount of $30,000. When
discussing the project with Ferguson Asphalt, they quoted cost went up to $31,000 for 2026. Reuss
recommended approval to move forward with the paving. It was moved by Enderson, seconded by Payne
and carried unanimously to approve the quoted cost of $31,000. Wolfington said there may possibly be a
cost sharing with the business to the south of the parking lot, as he remembered an easement agreement
with them.

Skaret said we have a city owned lot on the corner of Montana Avenue and 9™ St. N. We have put
this lot up for sale by sealed bids. We received one bid in the amount of $5,101 from Thein Contractual
Services. They intend on moving a house onto the lot. After discussion, it was moved by Payne, seconded
by Enderson and carried unanimously to approve the bid in the amount of $5,101 from Thein Contractual
Services.

Mitteness and Clavin presented a request to apply for the Explore Minnesota Tourism Grant. This
grant will help promote community events. It is a 1 to 1 match. We would pay for our events and submit
the request for reimbursement. The grant period runs from July 2026 to April 2027. There are three
options to chose from in which to receive reimbursement. Option A is for $2,100 for existing events, and
no new events. Option B is for $4,200 to help cover full cost of current events. Option C is for up to a
maximum of $14,000 which gives us the option to grow our events. At the EDA meeting today, they felt
Option C would align with our plans. It was noted the grant opens on June 1, and are awarded until
August 1 or until the funding runs out. As a reminder, this grant will reimburse for expenses after July 1,
until April 16, 2027. It was then moved by Payne, seconded by Stielow and carried unanimously to
approve CEDA to apply for the Minnesota Tourism Grant, Option C.

Skaret said there was a request to revisit the City wide clean-up. We do not have anything in the
budget this year for this program. He said there are many ways to hold this program. West Central
Sanitation has options we could chose from. There was discussion on how it could be done, along with
how to pay for the program. Council directed staff to do more research.
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Clavin addressed the Council. She said last March, there were two parties interested in the same
16 acres at the old Fibrominn site. As a result, Council referred the matter to the EDA, which formed a
working group to research both companies. The working group reached a consensus to offer Quadrogen
initial option to purchase based on scale and long-term development opportunity and the opportunity for a
significant private investment into the community, alignment with Benson’s interest in energy related
industrial development and the potential for regional economic impact. She went on to say the working
group in the interest of protecting interests, complexity and scale of the proposed development
recommended engaging with an engineering and development consulting firm to assist in creating a
detailed terms sheet that would guide future agreement discussion with Quadrogen. This will allow
discussions to move forward in a timely manner. The working group also suggested the desire to continue
working with the other business on their expansion plans. She said Council is asked to consider approving
the recommendation to move forward with Quadrogen regarding initial site control discussion, and
potential option to purchase agreement, authorize engaging an engineering/development consulting firm
to assist in preparation of a project terms sheet and related development considerations. Tweed said when
we were in discussion with Nature Energy, Stantec drafted the purchase option agreement. Wolfington
said Stantec would have a lot of the information they could use from the Nature Energy project. There
was discussion on terms and what would be in the agreement. Enderson asked if the development
agreement expenses would come out of the Xcel funds, to which Skaret said yes. After discussion, it was
moved by Enderson, seconded by Payne and carried unanimously to approve moving forward with
Quadrogen’s offer. It was then moved by Payne, and seconded by Enderson to authorize staff to engage
Stantec to assist with the development of the term sheet agreement.

It was moved by Payne, seconded by Stielow and carried unanimously to approve bills and
warrants in the amount of $337,354.72.

City Manager’s Report:

= We interviewed two candidates for the Director of Finance position, and decided not to offer the job to
either candidate. Later in the week we will be interviewing someone for the payroll/accounting clerk.

» We will have the auditors here next week for the 2025 audit. Eide Bailey is helping us with preparation.
* May 6 & 7 Clavin, Evenson and Skaret attended the MRES annual meeting.

* We met with individuals on the Flag Day Parade to be held on June 12, 2026.

» We are advertising for bids on the liquor store house. An open house walk through will be on the 20™,
with bids due on May 27, 2026.

» We had the Active Transportation Grant kick-off meeting.

= June 10, 2026 the CGMC will be hosting a free meeting in Alexandria recapping what happened in the
legislative session.

There being no further business to come before the Council it was moved by Payne, seconded by
Stielow and carried unanimously to adjourned at 7:03 p.m.

Mayor

City Clerk



