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MINUTES - BENSON CITY COUNCIL - REGULAR MEETING
APRIL 15,2019

The meeting was called to order at 5:30 p.m. by Mayor Collins, Members present: Jack Evenson,
Tetri Collins, Jon Buyck, Mark Schreck & Lucas Olson. Members Absent: None. Also present: City
Manager Rob Wolfington, Director of Finance Glen Pederson, Public Works Director Dan Gens, Swift
County RDA Manager Jennifer Frost, Swift County Assessor Wayne Knutson, Darla Schwendemann,
Roxy Lewis, Dave Tolifson and Steve Benson.

The Council recited the Pledge of Allegiance.

Mayor Collins asked for any changes or additions to the agenda, to which there were none. It was
moved by Evenson, seconded by Schreck and carried unanimously to approve the agenda.

It was moved by Schreck, seconded by Evenson and carried unanimously to approve the
following items on the consent agenda:

» Charter Communications — Spectrum On- Demand Service

* 2.25.19 Donation to the Fire Department by Jean Fragodt - $200.00
» 4.2.19 Donation to Beautify Benson T-Shirt Sales $24.00

» 2.1.19 Donations by Library Patrons - $44.89

= 3.5.19 Donations by Library Patrons - $64.37

= 4.2.19 Donations by Library Patrons - $33.62

= April 1, 2019 City Council Minutes

The Mayor asked for people with unscheduled business. Tolifson and Benson said with the spring
weather, the east end of Pacific Avenue (aka Gustie’s Road) is impassable. They and three other families
use this road to get to their homes and are wondering how it can be repaired. The road is currently
barricaded to stop traffic, however drivers keep moving the barricades, and kids are tearing up the road.
Wolfington said this area of town was annexed into the City of Benson about 15 years ago. Several grants
have been applied for to get funding to fix the road. It is a wet area and will need proper engineering, and
from previous estimates it could cost $4 million to fix and pave the road. There is currently a grant
submitted to the federal government to fix that road as well as upgrade railroad crossings, however we
have not heard back on that and it is a waiting game at this point. Wolfington said past grant writing has
cost $30,000 trying to get funding to fix Gustie’s Road. The Mayor thanked Tolifson and Benson for
expressing their concern.

A motion was made by Evenson, seconded by Buyck and carried unanimously to approve the
Arbor Day Proclamation for April 26, 2019, and to declare May 2019 Arbor Month.

Wolfington shared an invitation from MRES to tour the Laramie River Station on August 27-28,
2019. If anyone is interested they should contact him.

The Mayor Opened the Board of Review. There was no one in attendance to address the board
but it would remain open until 6:00 P.M.Wayne Knutson with the Swift County Assessor’s office came
forward to give a review of the past years property sales within the City. He has two property owners
requesting adjustments. They would like to reduce the valuation for their parcels.

Next Wolfington discussed the planned amendments to rules governing Water Quality Standards
by the Minnesota Pollution Control Agency (MPCA) for class 3 & 4 permit limits. The standards were
established in 1960 and are considered outdated and would place an economic burden on cities like
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Benson, He asked to send a letter of comment on the proposed amendments stating what we support in
the proposed amendments, After discussion, it was moved by Evenson, seconded by Olson and carried
unanimously to authorize the Mayor to sign the letter as presented and submit it to the MPCA.

Wolfington discussed the Feasibility Study for a northwest area levee conducted in 2012. He said
this proposal went before the City Council and they opted not to proceed with the proposed plans. He
said if the Council decided to plan on a levee, they have two options, either pay out right for the
construction or assess the 26 property owners for the cost. Wolfington suggested the assessment route.
Evenson asked how much it would increase taxes and how much would it cost to build. Wolfington said
in today’s dollars it could cost around $700,000 to build, and this amount would be assessed to the
affected property owners. He said he isn’t looking for a decision right now. Schreck asked how much the
recent sand bagging efforts cost. Wolfington said $18,000. Schreck asked if the levee was built, would the
residents be protected to above the 100 year floodplain to which Wolfington replied no. After discussion,
it was agreed to hold a neighborhood meeting in the future at the Golf Club to discuss this.

Frost approached the Council to discuss the new program the Blandin Foundation is offering.
Last June Swift County was named a Blandin Broadband Community. The group did some visioning and
were awarded $25,000 for their accelerated welding training program. Case partnered with Ridgewater
College to offer the class. Case is the host for the lab portion of the class. They had planned for 15
applications, but ended up with 20 which left them with a budget shortfall. The BIDC has pledged $3,200,
and Frost is asking for $4,050 from the City EDA funds to help fund the program. At the EDA meeting
this morning, they recommended approval of financial support. After discussion, it was moved by Olson,
seconded by Evenson and carried unanimously to approve an expenditure of $4,050 to be paid out of the
EDA funds.

Next was a quote to purchase crack filler. After discussion, it was moved by Schreck, seconded
by Evenson and carried unanimously to approve the purchase of crack filler from Brock White in the
amount of $6,412.50.

It was moved by Evenson, seconded by Olson and carried unanimously to approve running the
annual Tagged Item Pickup May 1-3, 2019. It will be run the same as last year, with the exception there
will be no tire pick up this year.

Wolfington presented a pay request for the planned airport arrival-departure building. After
discussion, it was moved by Schreck, seconded by Buyck and carried unanimously to approve the
payment to TKDA for professional services in the amount of $32,130.00.

Pederson approached to discuss the GASB requirement to have the Council approve wire
transfers. Currently Wolfington, the Payroll Clerk and Pederson are authorized check signers, but the
Council must authorize approval of wires and electronic transfers. This will be an annual action item.
After discussion, Councilmember Evenson offered the following resolution:

RESOLUTION ALLOWING ELECTRONIC FUNDS TRANSFERS AND WIRES
(RESOLUTION 2019-08)

WHEREAS, the City Council of the City of Benson, County of Swift, State of Minnesota, acknowledges
the need for wire and electronic fund payments for such payments of Payroll, Payroill Taxes, Sales and
Use Tax, Debt Service payments and investment qf Public Funds.

NOW, THEREFORE, BE IT RESOLVED that the City Council shall allow the City Manager, Director
of Finance and Payroll/Accounting Clerk to make such payments by electronic funds transfers and wire
instead of paper checks. These Payments will be approved at a subsequent council meeting.



Councilmember Schreck seconded the foregoing resolution and the following vote was recorded:
AYES: Evenson, Collins, Buyck, Olson, Schreck. NAYES: None. Thereupon the Mayor declared
Resolution 2019-08 duly passed and adopted.

It was moved by Evenson and seconded by Buyck and carried unanimously to approve the
following electronic transfers:
Payroll:
» 1.3.19 - $139,592.44 = 1.17.19 - $84,029.25
= 1.31.19 - $79,668.56 *2.14.19 - $98,915.40
«2.28.19 - $84,251.13 *3.14.19 - $101,888.09
»3.28.19 - $83,810.88

General Ledger:
» January - $1,433,259.77 « $1,111,621.14

It was moved by Evenson, seconded by Buyck and carried unanimously to approve bills and
warrants in the amount of $494,025.83.

It was moved by Evenson, seconded by Olson and carried unanimously to close the Board of
Review at 6:26 p.m.

It was moved by Evenson, seconded by Olson and carried unanimously to adjust the valuation on
the following parcels:

23-1180-000  $157,800 to $150,300
23-0535-000  $113,400 to $107,300
23-0535-100  $94,300 to $90,100
23-0536-000  $94,300 to $90,100
23-0536-100  $113,400 to $108,100

The Council discussed further the drainage and rebuilding of east Pacific Avenue,

There being no further business to come before the Council upon motion by Evenson, seconded
by Schreck and carried unanimously to adjourn the Council meeting at 6:37 p.m.

Mayor

City Clerk
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)Y MINUTES - BENSON CITY COUNCIL - SPECIAL MEETING

APRIL 22,2019

The meeting was called to order at 5:33 p.m. by Mayor Collins. Members piesent: Jack Evenson,
Terri Collins, Jon Buyck & Mark Schreck. Members Absent: Lucas Olson. Also present: City Manager
Rob Wolfington, Director of Finance Glen Pederspn,

The special meeting today is a joint City, Swift County, and Swift County Benson Healthcare
Services meeting to discuss the Hospital’s options of staying independent or affiliating with a larger
hospital organization.

Mary Ellen Wells, interim CEO for the Benson Hospital, thanked all for attending, reviewed the
agenda and discussed the trend of rural hospitals merging and affiliating in order to survive. Swift County
demographics for the hospital service area were presented. A map of rural hospitals showing those

independent vs. those affiliated was reviewed. She remarked how few small hospitals are still
independent.

Market trends and a study by Clifton Larson Allen evaluating the Hospital’s future were
reviewed. Their proprietary analysis points to affiliation in order to remain in business.

The Hospital is faced with investments over the next three years of $4,905,000.

New Electronic Medical Records $1,600,000
Building Maintenance $1,550,000
Emergency Entrance/Lobby $950,000
Medical Equipment Replacement $805,000

The next steps with affiliation would be to hold more employee forums, employee benefit studies,
a district board meeting to make a final decision to begin negotiations by May 23, 2019 and finally
district, city and county approvals.

There was a time of questions and discussion. The Benson City Council members along with the
Swift County Commissioners were all in agreement affiliation was the next step for Swift County Benson
Health Services, and gave their approval for the Hospital Board to pursue this option.

There being no further business to come before the Council upon motion by Schreck, seconded
by Evenson and carried unanimously to adjourn the Council meeting at 7:04 p.m.

Mayor

City Clerk



EDA Meeting
March 18, 2019

Members Present: Jack Evenson, Sheryl Madden, Dan Enderson, Mark Schreck and Rob

Wolfington
Members Absent: Kathy Polzin, Laura Ostlie and Jeff Zosel
Also Present; None

Chairman Evenson called the meeting to order at 7:34 a.m.

It was moved by Madden, seconded by Enderson and carried unanimously to approve the February 11,
2019 EDA minutes. '

Brightmark Energy & Excel Purchase Agreement Update

Wolfington presented the purchase agreement for the Fibrominn assets and discussed the land and
building will be at a cost of $1.7 million. The City will sign the purchase agreement after demolition of
the boiler building, fuel hall and stack is complete. This may be completed by November 2019.
Contractors are bidding on the demolition now. When we close on the deal, BME will simuitaneously
take possession of the land. They will put 20% earnest money down in the amount of $340,000. There
will then be a 45 day inspection period. There has been a photo essay showing the condition of the plant
now and will be taken again after the demolition is done by Stantec engineering. The phase I
environmental is done and an agreement has been signed so if anything does show up from the study,
responsibility will revert back to the offender. Wolfington asked if the board had any advice for the City
Council. It was the consensus of the board the Council should consider to pursue the purchase of the
assets at the old Fibrominn site.

Update on the Minnesota State Legislature

There is lobbying efforts on a state biomass bill. The bill will give BME biomass credits, which will in
turn allow them to use the credits on their proforma. The legislature is also working on a biogas bill.
Wolfington expressed he is confident it will pass. He has the proposal on his desk if anyone is interested
in reading it. Both bills will be added to the omnibus bill.

Update on ScandiHaven

Enderson gave a brief update on ScandiHaven, the new assisted living facility in Benson. He said they so
far have 3 in the memory care unit, and 3 apartments with couples in them. Enderson estimated with
construction costs, the rural electric loan, another loan and soft costs, the total cost is $10,000 million. He
estimates it is $100,000 under budget.

City Strategic Planning

Wolfington said the strategic planning event will be April 11-13, 2019. The focus is to outline priorities
for the City over the next 10 years or more. There will be a SWAT analysis to help with the process.
There will be an estimated 31 seats at the table. Entities involved will be the City, Chamber of
Commerce, Student body, school, county and ministerium. Madden volunteered to attend the event
representing the EDA.



Conference Call from Biomass Conference

Ostlie is attending the Biomass conference in Atlanta, GA. The purpose of the call is to discuss 3 loans
that have balloon payments that have come due. The first was Eric’s Motorsports. His balloon payment
was due on December 1, 2018. After reaching out; he would like to continue with the loan for another 5
years, at 4% and same terms as the original loan. After discussion, it was moved by Enderson, seconded
by Madden and carried unanimously to approve the extension of the Eric’s Motorsports loan.

The second was Headwaters Media. They would also like to continue the loan for 5 years more, at 3.5%,
and same terms as the original loan. After discussion, it was moved by Enderson, seconded by Schreck
and carried unanimously to approve the extension of the Headwaters Media loan.

Lastly was ABS Diesel’s loan. Ostlie went on to say she has tried to contact him with no success. His
payments are sporadic and she just wants to talk about extending the loan, and asked for help how to
contact him,

The loan profile was reviewed.

There being no other business, it was moved by Madden seconded by Enderson and the meeting was
adjourned at 8:13 a.m, )

Chairman

Secretary



Benson City Cemetery Board Minutes
| February 27, 2019
Noon

Members Present: Judy Hoberg, Tim Mattheisen, Michelle Lee and Dennis Rohloff

~

Members Absent: Zane Anderson
Also Present: Dan Gens and Val Alsaker
The meeting was called to order at 12:06 P.M. by Judy Hoberg.

It was moved by Lee, seconded by Mattheisen and carried unanimously to approve the October 9, 2018 Cemetery
Minutes. .

It was moved by Lee, seconded by Mattheisen and carried unanimously to nominate Hoberg as the Chairman of the
Cemetery Board for 2018.

The budget for cemetery stone repair is $3,000 for 2018. Hoberg said Greg Zniewski was going to get names of people
who repair and raise stones, and so far she has not heard anything. She will contact him. Elliot Nelson will be contacted
for any possible information he might know who does this work. Hoberg said she has been planting and taking care of.
the flowers at the cemetery. She was wondering if whoever is watering flowers for the uptown pots could also water the
cemetery flowers. Gens said he thought it will be possible.

The new addition will be reseeded this spring atthe cemetery. There have been a couple graves sold there already.

Hoberg asked if the board would like to see the same flowers in the pots as last year. It was the consensus to do what
was done last year. Hoberg asked if there should be better lighting by the columbarium. She said people are cutting
through the cemetery from the apartments across the highway, to get to the basketball hoops at the high school. She
said they also mull around in the cemetery. It was decided to keep an eye on the foot traffic and if need be, solar lights
could be installed. It was discussed the kiosk and mausoleum need to be painted this year. Gens also said the flag pole
will need to be reset as well, before flower planting.

The digital software program is working well. There will be directions put out at the kiosk telling visitors how to use
their smart phones to locate a loved one’s grave along with the directory.

The board welcomed returning member Dennis Rohloff to the board.
The next Cemetery Board meeting will be April 24, 2019 at noon in the Council Chambers.

There being no other business, it was moved by Lee, seconded by Mattheisen and carried unanimously to adjourn the
meeting at 12:39 p.m.
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December 20, 2018

Lisa Fischer

Missouri River Energy Services
3724 West Avera Drive

Sioux Falls, SD 57109-8920

RE: Electric Conservation Improvement Program (CIP) 2017 Results and 2019 Plans
Dear Lisa Fischer:

Thank you very much for Missouri River Energy Services' (MRES) efforts and those of its members to
report 2017 Conservation Improvement Program (CIP) results and a 2019 CIP plan in ReportingESP. My
Staff at the Minnesota Department of Commerce, Division of Energy Resources (Department) have
finished reviewing this information.

Minnesota Statutes Section 216B.241 Subd 1b(f) provides that a generation and transmission
cooperative electric association, a municipal power agency, or other not-for-profit entity that provides
energy service to cooperative or municipal utilities that provide electric service at retail to consumers
may invest in energy conservation improvements on behalf of the associations it serves and may fulfill
the CIP conservation, spending, reporting, and energy-savings goals on an aggregate basis. The
information presented in this letter reflects the aggregate effort of the members of MRES indicated.
There may be additional retail utilities that MRES provides electric services to that are not represented
in the aggregate results included in this letter.

85 7th Place East - Suite 280 - Saint Paul, MN 55101 | P: 651-539-1500 | F: 651-539-1547
mn.gov/commerce
An equal opportunity employer



Missouri River Energy Services
Page 2

2017 CIP RESULTS

The CIP accomplishments for MRES members for 2017 are summarized in the graphs and tables below.
The statutory energy savings goal and spending amounts are outlined in Table 1.

Table 1. Minnesota Utility Energy Savings Goal and Spending Amounts

Metric Amount Baseline Year(s) Citation
1.5% of average weather-
Energy Savings normalized retail sales at 2013-2015 Minn. Stat. § 216B.241
(kwh) the generator, less sales to subd. 1c(b)

CIP exempt customers?
1.5% of retail gross

, operating revenue, less Minn. Stat. § 216B.241
| Spend 2015
Total Spending (3) revenues from exempt subd. 1b
customers

0.2% of average residential I STt laR 1

Low-Income . subd. 1(l)
3-201
spending ($) grossoperatingrevenuesol |« 20132015 | o e s ovamaa
each member utility
subd. 7(a)

Additionally, my Staff have provided an appendix at the end of this letter summarizing these and
additional components of the CIP statute.

! This provision is not the same as IRS tax exempt status. Minn. Stat. § 216B.241 subd. 1a(b) allows the owner of a large
customer facility to petition the Department to exempt utilities serving their facility from the CIP investment and
expenditure requirements attributable to the facility. In these cases, utilities are no longer able to charge CIP fees to those
exempt customers and the exempt customers cannot participate in utility CIP programs.



Missouri River Energy Services
Page 3

2017 Energy Savings Results

Figure 1 shows MRES' aggregate CIP energy savings for 2017.

Figure 1. 2017 Energy Savings (kWh)

28,249,326

Goal (1.5%}

27,483,145

Actual (1.46%)

Table 2 provides a summary of MRES' CIP energy savings achievements by member.

Table 2. 2017 Energy Savings Results

Member Organization Energy(ﬁ;ll:\)gs Goal Actual E(rll(t:;-ll\"’ghy"l Savings
Alexandria 4,317,523 7,141,658
Barnesville 337,307 212,650
Benson 529,435 339,316
Breckenridge 599,867 320,050
Jackson 740,720 898,703
Luverne 1,167,835 1,329,532
Staples 331,640 161,727
Detroit Lakes 2,853,150 1,914,114
Marshall 3,819,130 4,004,846
Melrose 1,693,166 654,028
Moorhead 6,603,605 5,880,390
Ortonville 433,690 269,518
Sauk Centre 946,040 585,278
St. James 862,250 279,602
Wadena 1,037,129 899,382
Worthington 1,976,840 2,592,351
Total 28,249,326 27,483,145




Missouri River Energy Services
Page 4

2017 Total Spending Results

Figure 2 shows MRES' aggregate CIP spending for 2017.

Figure 2. 2017 Total Spending

$2,457,119

Goal (1.5%)

$4,276,296

Actual (2.61%)

Table 3 provides a summary of MRES' CIP spending by member.

Table 3. 2017 Spending Results

Member Organization Minimum Spending Actual Spending
Alexandria $363,255 $781,764
Barnesville $31,772 $32,339
Benson $46,274 $85,375
Breckenridge $44,450 552,504
Jackson $79,488 $66,819
Luverne $106,677 $416,713
Staples $33,990 $17,034
Detroit Lakes $254,208 $210,044
Marshall $364,021 $595,391
Melrose $118,956 $59,117
Moorhead $566,933 $1,332,214
Ortonville $32,346 $55,883
Sauk Centre $76,800 $76,052
St. James 568,481 $111,144
Wadena $79,298 $137,379
Worthington $190,171 $246,524
Total $2,457,119 $4,276,296




Missouri River Energy Services
Page 5

2017 Low-Income Spending Results

While Department policy currently allows cooperatives and municipalities to count a portion of general
residential spending as spending on low-income customers, the Department strongly encourages all
utilities to meet their low-income spending amounts through programs that directly serve the needs of
low-income persons. Figure 3 shows low-income CIP spending for 2017 for each of MRES' members.
Please note that the low-income spending metric applies to each member utility individually.

Figure 3. 2017 Low-Income Spending

- Minimum - Minimum Met




Missouri River Energy Services
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Table 4 provides a summary of MRES' low-income CIP spending by member.

Table 4. 2017 Low-Income Spending Results
Member Crganization Minlm_um Actu?l Passed
Spending Spending
Alexandria $14,887 $67,489 Yes
Barnesville $3,374 $5,160 Yes
Benson $2,807 $14,709 Yes
Breckenridge 53,062 $6,802 Yes
Jackson $2,995 $6,787 Yes
Luverne $4,523 $87,738 Yes
Staples $2,033 $2,149 Yes
Detroit Lakes $13,485 $17,113 Yes
Marshall $12,596 $39,538 Yes
Melrose $3,078 $4,351 Yes
Moorhead $33,156 $130,957 Yes
Ortonville $2,405 515,215 Yes
Sauk Centre 53,356 $3,614 Yes
St. James S3,304 $9,900 Yes
Wadena $3,821 $29,103 Yes
Worthington $7,518 $21,740 Yes
Total 5116,400 $462,366 N/A




Missouri River Energy Services
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2017 Spending Caps on Optional Investments

In addition to the energy savings goal, and the total and low-income spending amounts, there are
some caps on spending amounts for certain optional investments. These spending caps are listed in
Table 5.

Table 5. CIP Spending Caps on Optional Investments

Optional Investment Spending Cap Citation

Up to 50% of Minn. Stat. § 216B.241 subd. 1(k)

Load M P
oad Management Programs minimum spending Minn. Stat. § 216B.241 subd. 1b(e)

R&D Activities o R Minn. Stat. § 216B.241 subd. 2(c)
spending

Distributed and Renewable 5% of minimum

inn. Stat. § 216B. 1
Generation (DRG) Programs spending Minn. Stat. § 2411 subd

Figure 4 shows MRES' aggregate spending on load management, research and development, and
distributed and renewable generation investments.

Figure 4. 2017 Spending on Optional Investments

$1,228,559

$1,057,816

$245,712

122,856
%0 . $28,668

oad Mgmt &D !RG

B cap B Actual

2017 Summary of Results

Table 6 provides a summary of MRES' accomplishments concerning the components of the CIP statute.

Table 6. Summary of 2017 Results Compliance

Metric Passed
Energy Savings (kWh) No
Total Spending ($) Yes
Low-Income Spending ($) Yes
R&D Spending Cap ($) Yes
Distributed and Renewable Generation Spending Cap ($) Yes
Load Management Spending ($) Yes




Missouri River Energy Services
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2019 PLAN REVIEW

The CIP plan for 2019 presented by MRES is summarized in the graphs and tables below.

2019 Energy Savings Goal

Figure 5 shows MRES' planned aggregate CIP energy savings for 2019.

Figure 5. 2019 Energy Savings (kWh)

29,161,026

27,501,118

Goal (1.5%) Planned {1.59%)

Table 7 provides a summary of MRES' planned CIP energy savings by member.

Table 7. 2019 Planned Energy Savings

Member Organization Energy(ie\ll\‘;:)gs Goal Planned :E;;r:)y Savings
Alexandria 4,236,672 4,381,253
Barnesville 319,169 389,660
Benson 506,896 539,251
Breckenridge 552,915 610,057
Jackson 683,210 715,405
Luverne 1,262,565 1,388,999
Staples 346,365 371,637
Detroit Lakes 2,743,770 2,897,329
Marshall 3,634,923 3,764,908
Melrose 1,695,465 1,730,066
Moorhead 6,495,800 7,143,765
Ortonville 409,254 439,127
Sauk Centre 896,585 942,316
St. James 727,776 864,768
Wadena 1,015,915 1,054,947
Worthington 1,973,837 1,927,537
Total 27,501,118 29,161,026




Missouri River Energy Services
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2019 Total Spending Amounts

Figure 6 shows MRES' planned aggregate CIP spending for 2019.

Figure 6. 2019 Total Spending

$4,195,899

$2,500,531

Goal (1.5%)}

Planned (2.52%)

Table 8 provides a summary of MRES' planned CIP spending by member.

Table 8. 2019 Planned Spending

NMiember Organization Minim.um Planned Spending
Spending

Alexandria $370,860 $404,512
Barnesville $30,786 §53,093
Benson $43,850 $61,079
Breckenridge $44,966 $74,269
Jackson $86,933 584,753
Luverne $113,567 $483,927
Staples $43,260 $34,408
Detroit Lakes $261,054 $272,419
Marshall $309,126 $733,200
Melrose $128,834 $158,225
Moorhead $612,435 $1,166,613
Ortonville $32,672 685,651
Sauk Centre $77,598 585,882
St. James $68,940 $145,833
Wadena $78,009 $98,181
Worthington $197,643 $253,854
Total $2,500,531 $4,195,899
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2019 Low-Income Spending Amounts

Figure 7 shows MRES' planned aggregate low-income CIP spending for 2019. Please note that the low-
income spending metric applies to each member utility individually.

Figure 7. 2019 Low-Income Spending

$120:00

$100;400

$80,9

$60,9

$40,9

$20,9

S0

- Minimum - Minimum Met
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Table 9 provides a summary of MRES' planned low-income CIP spending by‘member.

Table 9. 2019 Planned Low-Income Spending

Member Organization ?;2:1";:‘? S?::Z?:g Passed
Alexandria $15,134 $15,142 Yes
Barnesville 53,212 $4,699 Yes
Benson $2,717 52,763 Yes
Breckenridge $§2,941 $5,077 Yes
Jackson $3,375 $5,610 Yes
Luverne $4,635 $89,242 Yes
Staples $2,099 $2,273 Yes
Detroit Lakes $13,629 $14,363 Yes
Marshall $12,151 $44,838 Yes
Melrose $3,189 $4,363 Yes
Moorhead $34,594 $116,428 Yes
Ortonville © 82,397 $19,155 Yes
Sauk Centre $3,486 $4,888 Yes
St. James $3,255 $11,097 Yes
Wadena $3,805 54,780 Yes
Worthington $8,114 $15,733 Yes
Total $118,735 $360,449 N/A

2019 Spending Caps on Optional Investments

Figure 8 shows MRES' planned aggregate spending on load management, research and development,
and distributed and renewahle generation investments.

Figure 8. 2019 Spending Caps v. Planned Spending Amounts

$1,250,266

$849,793

$250,053
$125,027
0 $29,600

&D !RG

_ Cap B Pianned
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2019 Summary of Plan

Table 10 provides a summary of MRES' plan concerning the components of the CIP statute.

Table 10. Summary of 2019 Plan Compliance

Requirement Passed
Energy Savings (kWh) Yes
Total Spending (S) Yes
Low-Income Spending (S) Yes
R&D Spending Cap (S) Yes
Distributed and Renewable Generation Spending Cap (S) Yes
Load Management Spending (S) Yes

Green Building Standards

Each utility and association must offer one or more programs that meet the following provisions to
support green building standards.

Facilitate professional engineering verification to qualify a

building for green building certification §2168.241 subd. 1f(c)

Support goals consistent with Sustainable Buildings 2030

(SB 2030) performance standards §216B.241 subd. S(e)

My Staff recommend that utilities offer a subsidy for design assistance and/or certification expenses on
a case by case basis within their commercial and industrial program(s).
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FUTURE REPORTING

The next scheduled report will be on June 1, 2019, when MRES will need to report expenditures and
energy savings for 2018, budgets and energy savings goals for 2020, and updated program designs for
2020.

DECISION

With this letter, | accept MRES' reporting of results for the 2017 CIP program year, noting that MRES
did not meet all the components of the statutes, and approve MRES' CIP plan for 2019. Thank you for
MRES' continued contributions to Minnesota’s energy efficiency and conservation goals. Please
contact Anthony Fryer at anthony.fryer@state.mn.us or 651-539-1858 or Laura Silver at
laura.silver@state.mn.us or 651-539-1873 with any questions or concerns.

Sincerely,

WILLIAM GRANT
Deputy Commissioner

WG/LNS
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SUMMARY OF CIP FOR ELECTRIC UTILITIES?

Minnesota Statutes § 216B.241 apply to municipal electric utilities that provide electric service to more

than 1,000 retail customers and to cooperative electric associations that provide retail service to more
than 5,000 members.

Energy Savings

Minimum Annual Energy Savings Goals: Minnesota Statutes § 216B.241 subd. 1¢(b) requires
each utility and association to have an annual energy savings goal equal to 1.5% percent of
gross annual retail sales. The energy savings goal should be calculated using the most recent 3-
year weather-normalized average. Please refer to the summary table in the section below for

the 3-year average used to calculate the savings requirement.

Electric Utility Infrastructure (EUI) Projects: Minnesota Statutes § 216B.241 subd. 1c(d) allows a
utility or association to claim energy savings resulting from EUI projects on top of a minimum
energy savings goal of 1 percent from energy conservation improvements, provided the EUI
projects result in energy efficiencies greater than what would occur through normal
maintenance activity. For further information, please review the Department’s Decision filed on
February 20, 2018 in docket 17-856 in the matter of Claiming Energy Savings through Electric

Utility Infrastructure Improvements and the Carry Forward Provision.

Carry Forward Provision: Minnesota Statutes § Subd. 1c(b) allows a utility or association to elect
to carry forward energy savings in excess of 1.5 percent for a year to the succeeding three
calendar years, except that savings from EUI projects may be carried forward for five years. For
further information, please review the Department’s Decision filed on February 20, 2018 in
docket 17-856 in the matter of Claiming Energy Savings through Electric Utility Infrastructure

Improvements and the Carry Forward Provision.

! The statutes are available at the website for the Office of the Revisor of Statutes:
https://www.revisor.mn.gov/statutes/?id=216B.241.
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CIP Spending

e Minimum Spending: Minnesota Statutes § 216B.241 subd. 1b requires each cooperative electric
association and municipality utility to invest a minimum of 1.5% percent of its Minnesota gross
operating revenues (GOR), excluding revenue from any CIP-exempt customers, on CIP. Please

refer to the summary table in the section below for the baseline year used to calculate the

spending requirement.

e Low-Income Spending: Minnesota Statutes § 216B.241 subd. 7(a) and (c) require each electric
utility and natural gas municipal utility to invest a minimum of 0.2% percent of its residential
Minnesota GOR on CIP programs that directly serve the needs of low-income persons, including
renters. Please refer to the summary table in the section below for the baseline years used to

calculate the low-income spending requirement.?

e Electric Utility Infrastructure (EUI) Projects: Minnesota Statutes § 216B.241 subd. 1(e) does not
allow spending on EUI projects to count towards the CIP spending requirement.

Spending Caps on Optional Investments

e Research and Development (R&D) Spending Cap: Minnesota Statutes § 216B.241 subd. 2(c)
allows each utility and association to spend up to 10 percent of a utility’s minimum spending
requirement on R&D projects.

e Distributed and Renewable Generation (DRG) Cap: Minnesota Statutes § 216B.2411 subd. 1
allows each utility and association to spend up to 5 percent of a utility’s minimum spending
requirement on DRG.3

e load-Management Activities: Minnesota Statutes § 216B.241 subd. 1b(e) allows each utility and
association to use load-management activities to achieve up to 50 percent of a utility’s

minimum spending requirement.

2 While Department policy currently allows cooperatives and municipalities to count a portion of general residential
spending as low-income, the Department strongly encourages all utilities to meet their low-income spending requirements
through programs that directly serve the needs of low-income persons, including renters.

3 Utilities may not use green pricing programs to achieve CIP requirements.



Green Building Standards

e Green Building Standards: Minnesota Statutes § 216B.241 subd. 1f(c) and § 216B.241 subd. 9(e)
require that each utility and association offer one or more programs that support green

building certification of commercial buildings and that support goals consistent with
Sustainable Buildings 2030 standards.

BASE YEARS FOR CIP CALCULATIONS

Specific base years are used to calculate the statutory minimum requirements for the energy savings,
total spending, and low-income spending goals. The table below summarizes the base years to be used
to calculate the minimum requirements for CIP results and plans reviewed in this letter.

Base Years for CIP Minimum Requirements Calculations

Minimum Energy

Minimum Spending

Minimum Low-Income

2017 Results

average retail sales

2015 gross operating
revenues

Filing Type Savings Rgmt Rgmt Spending Rgmt
1.5% of: 1.5% of: 0.2% of:
2013-2015 2013-2015 residential

gross operating
revenues

2019 Plan

2015-2017

average retail sales

2017 gross operating
revenues

2015-2017 average

residential gross
operating revenues










Swift County Demolition Program j \ \
$100,000 budget for 2016 $97,298 deposited 2016
$8,000 budget for 2017 $7,584.32 deposited 2017
$20,000 budget for 2019
Date Residential Property City City Approvi County Paid |Owner Owner
. ‘ Portion | |Portion Portion
5/16305 Frederik Street Murdock S 2,000.00 X S 2,000.00 | X| |Scott Nelson S 2,000.00
5/16/203 19th Street North Benson $ 2,500.00 X S 2,500.00 | X| |KarenKay Geyer | S 2,120.00
5/16|201 3rd Street South DeGraff S 1,394.63 X S 1,394.63 | X| |City of DeGraff
9/16|45 West Robertson Appleton |S$ 2,500.00 X S 2,500.00 | X| {AlbertlJennings |5 6,125.00
9/16,445 West Rooney Appleton $ 2,500.00 X S 2,500.00 | X Mark Paulson S 1,250.00
10/16/349 West Thielke Appleton $ 2,500.00 X S 2,500,000 | X | iHeather Yellick $ 2,500.00
10/16 West Thielke Appleton | $ 1,150.00 X $ 718.00 | X| |Dennis Carl $  239.00
12/16|2135 Kansas Ave Benson $ 3,337.00 X S 2,500.00 | x| |City of Benson
12/16|1620 Atlantic Ave Benson S 6,260.00 X S 2,500.00 | x| |City of Benson
12/16/1004 13th St No Benson S 9,355.00 X S 2,500.00 | x| |[City of Benson
12/16|305 16th St So. Benson S 7,010.00 e S 2,500.00 | x| |City of Benson
1/17|210 15th St So. Benson S 2,500.00 X S 2,500.00 | x Mark Hanson S 1,380.00
1/17 303 Atlantic Ave DeGraff S 2,500.00 X S 2,500.00 | x Dennis Reinke S 928.00
3/17/103 2nd 5t So DeGraff $ 2,000.00 X S 2,000.00 | x Brad Danielson S 3,234.00
4/17|313 16th St No Benson S 7,420.50 X S 2,500.00 | X| |City of Benson
4/17|1810 Atlantic Ave Benson S 813550 X S 2,500.00 | X| [City of Benson
5/17|849 Clara Ave Murdock S 2,000.00 X S 2,000.00 | X RiverView Dairy |5 6,100.00
5/17|302 7th St No Kerkhoven | & 2,500.00 X S 2,500.00 | x RiverView Dairy S 2,800.00
5/17|912 12th 5t No Benson S 2,500.00 X S 2,500.00 | X Scott Collins $800.00
10/17/2017|202 Danelz Swift Falls {5 1,927.50 X S 1,927.50 | X| |Camp Lake Township
1/23/2018{206 5th 5t So DeGraff S 2,500.00 X S 2,500.00 | x Patty Wrobleski S 2,735.00
9/17/2018|2106 Atlantic Ave Benson S 2,500.00 X S 2,500.00 | x Scott Collins S 1,175.00
$76,990.13 S 50,040.13 S 33,386.00




) | City County Owner
Date - Commercialr Property City Portion Portion 'Owner Portion
07/01/16 /1418 Atlantic Avenue Benson S 1,127.00 X $ 1,127.00 | X | |Duaine Flanders S 2,253.00
12/16|1601 Pacific Avenue Benson $51,957.65 X $ 7,500.00 X City of Benson
10/17/2017 Atlantic Avenue, Murdock | $ 3,685.00 X $ 3,685.00 X | |City of Murdock | NA
9/4/2018 3 parcels in Appleton Appleton  $30,000.00 X S 22,500.00 Swift County NA
8/23/2018 |Church in Kerkhoven Kerkhoven | $ 2,500.00 X $ 2,500.00 |X Warren Carlson | $ 2,500.00
i $89,269.65 | $ 37,312.00
Dilapidated Ancillary Buidling ‘
5/17|725 12th St So Benson S 450.00 X S 450.00 |X Scott Collins S 900.00
5/18|209 North 11th St Kerkhoven | §  500.00 X S 500.00 |X Richard Kneisl S 1,000.00
9/17/2018|2106 Atlantic Ave Benson S 500.00 X $  500.00 |x Scott Collins $ 1,000.00
F $ 1,450.00 $ 1,450.00 1§ 2,900.00
Total S 104,882.00
used $ 66,302.00 |
Balance $ 58,580.00 |add $20,000 for 2019 levy - wont get first half until May settlement
$ 22,500.00 [approved for City of Appleton 9/18 ‘,

S 36,080.00

available for 2019

|




